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ABSTRACT ^ 

Guidelines to prevent fraud and ibtise in the „ z 

government * s student aid zprograms are_ presented f 

and guarantee ageiicieSi. Stuient : aid £raud is def ined as intentional 
wrongful obtaining-Of student financial assi^ 
through deceptive means ^-I^ is noted that falsification of 
eligibility is the most common form of SFA fraud. Seven ways that a 
student can qualify as eligible for the U.S. Department of 
Education's SFA prograsr funds are idegtified^ Methods that have been 
used to obtain funds falsely include false claims of independent : 
student status; falsezclaims of zcitizenshipi_u^ false identities 
( i .^e • ^ false names and/or Social Sec^ ; and forgery of 

official signatures or certifications^ A checklist to help spot 
potential fraud in the SFA application proc includes indicators , 
examples^ and the potential significance of the indicators. An 
example of a case where a school official helped uncover an elaborate 
scheme to bilk the government out of more than $40^000 in student aid 
funds is cited. Four additional steps that can help miniiiiixe fraud 
and abuse of student aid funds are are also suggested i (Sf?) 
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Tfie vast rnjidrity of student 

bonesily and accafaieiy to the best of their abiliiy: 
^lidentlid friki nonetHi^ a very reel problem, and 
one ol incresing inijpQiteuice^id tti^ ediiGatjon com- 
iiiijnity; Ibreverydojjarin s^^^ aid Iraaduiently ob- 
tained lsad^ir|Bnii»d to those for wfioirHt is intended. 
I[is thos in tlie interest of all of as-stQdents, schools, 
lender, guaraiitee agencies atid the: Departineni of 
Eduatlon-'to prevent^suse of students, and to^Hel 
ensureltiat UiS: t»payer:dojlars-6UR dollars-go to 
l^is^lhOMf hpMlegllJy eh^^ to therri, arid who 
wiii ose the money to further their education. 

WHATJS STUDENT AID FRAUD? Studen[aid fraud is 
ttwientlai itudent financial 

■niitinci (SFAj Mlii through deceptive means, 

GA.N;TOy_iE__»gRE_SreCIF^ elibjii 
thefiepartntent of Education's SFA program funds are 
available only to eligible students as defined by jaw or 
regolation: In general, to qualify as eligible, a student 
must: 

• be enrolled at least half-time in an eligible program 
ofj 



* carry-a- suRicientjnd appropriate aeademjc 
workload and be making satisfactory progress as 
defined by the institiitioh; 



• t|e aU.S.^itizeh or a nbn citizen who has been 
lawfully admitted for peir.ianent residence; 

• demonstrate financial need (except for PLUS 
loans) as defined by applicable program regula- 
tkins; 

• sign a statement of educational purpose; 

• have registered with the Seleoiive Service if re- 
quired to do so; and 

• not \x in default on a Federal student loan or owe 
a Nifund^l Federal grant at any institution of 
higher education; 

Falsificationof el^ibilly is tiiemost cnnmon fomtof SFA 
fraud. The Department's Offce of Inspector General 
(016) to investigated a number of cas^ involving in- 
dividuals who falsified either eirgibiKty or other items on 



order to obtain financial assistance to which they would 
_o|Nerwise nolJ^^ntiS^, Some of the methods used by 
these individoak ifsclude; 

• false claims of independent student status; 

• false claims of citizenship; 
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• use of false identitissJLe:, false names anu/or 
Social Security ri'uriibersj; and 

• forgery of official si§natures or ceriiflcatibns. 

eAN YOU 6IVE ME AN EXftMPtE? Here's one case 

iyick Mtiph 

helped uncover an eiaboraie scheme to bilk ihe gov- 
ernmeni out of more than $40,000 in student aid 
funds: 



noted similar handwriting on five applications led to 



!filFf6s!M^?nvic^^^^ 
used forged IderitU to apply for over 
$42,pK)jn studMa^ Tt)e alien.i 

cab driver who admitted using IS different aliases to 
apply foraridrecei^^^ 
StM LdanSrwas apprehend^ 
to claim a check at the bursar's office: He pleaded 
guilty to charges of theft,:was^ 
in prison and was ordered to fflpay j27,749 
fraudulently obtained funds-the total amount he ac- 
!!y^"y:^i^^|ypd before his arrest-to the Oepartrrient 
of Education. 



WHAT CAN] DQ^ Ttie Ibllowing^^ h^ been developed to a^lst you In spbttirig pdteritiai fraud in the SFA appli- 
cation process. WWIe-in tSe^vast-majdrity- caAes^^ of Jny one: ofjhese factors can; be attributed to 

simple error or othennfise reasonably explained; anyone handling SFA applications should be aware of them, and should 
alert the proper authorities if patterns are discerned or serious questions arise. 



EXAMPLES 



POTENTIAL SIGNIFICANCE 



ObviotiS or apparent forgery. 



Inconsisterwy/irregulafity^f-offi- 
ciat signatures, certifications; or tion of ineligibility: 



May signify attempt to avoid detec- 



/ iwiiueduie erasures or correc- Naniet Social Security number, 
tions on application or check, par- address, 
ticularly In items that should be 
well known to applicant. 



May denot3 falsification of entry: 



Identical entries of ostensibly 
unique items on several 
applications. 



Addresses, references, telephone 
ting. 



Obviously incorrect information. Nonexistent street addresses. 



Ncmsk^^ or temporary 
addresses. 



PostH}ffice box addresses, "in 
care of" addresses. 



/ Discrepancies between application Driver's license, student ID card, 
information ^nd identification birth certificate, 
documents 



May signal attempt to obtain multi- 
ple grants or loans under different 
(false) identities. 

K^y signify attempt to fraudule^^^^ 
obtain multiple grants or loans by 
concealing information that wouM 
betray common source of applica- 
tions. 

May denote intentional falsification 
of Information that would reveal 
: iheligibjlity. 



/ Re|uMt:by^pp1icant to hah^ Convenience frequently cited, 
carry application to financial 



/ Undue delay in applicant's sub- Application forms, identification 
mission of documentation. documents, financial information. 



/ Request by applicant to " rush" Financial hardship frequently 
application process. cited. 



May denote intention to tamper with 
application form or other docu- 
ments. 

May signi^ need for time to falsify 
information. 

\fAY sIQ^sI intention to abscond 
quickly with funds and elude pursuit. 
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How you can 

help check 

fraud & abuse 

in the 

government's 
student aid 

programs 



Office ef Inspector General 
anH 

Office of Pesyecohdary 
Education 



Here are sorne addltiorial stegs you jake to help 
rhihimize fraud and abuse of student aid funds; 



• Exarriine all checks to verify proper endorsement; 

• Record on back of checks the type and identifica^ 
tion numbers of documents used for check<:ashirvg 
purposes. 

• Photograph persons cashing loan checks. 

• As now required by law, send loan fund checks to 
the school, fipt: to the borrower, and. if for ari 
amount of^SI^OOO or more and for a peric^ of eh- 
rollrheht exceeding one sernester, in muitlpie 
disbursements. 

And -ramember: Any instances bL suspected: fraud 
should be referred tothe^ppropriat&State oNocalageh- 
cy;with invesligative iurisdiction or to the Department of 
Educatiorr,jpfficeH3f li^spTOtor General. The 016 's toll- 
free Hotline number is 1-800-MIS-USED. 



Help us to ensure the integrity of student aid. 



HELP PREVENT STUDENT AID FRAUD! 
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